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Step 1: Calculate Carrying Amount of Asset as on Balance Sheet (After charging depreciation)
Step 2: Calculate Recoverable Amount of Asset (Higher of NSP & VIU)
Step 3: If Carrying Amount is higher than Recoverable Amount then difference is Impairment Loss

Step 4: Treatment of Impairment loss as under:

> If Asset belongs to Cost Model - Charge the Impairment loss to P&L A/c

> If Asset belongs to Revaluation Model - Charge the impairment loss to revaluation surplus if

available and remaining loss to P&L A/c

Step 5: Calculate Revised Carrying Amount of Asset after Impairment for the purpose of further
depreciation in future. (CA before impairment - Impairment loss)
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CGU Cowict OF Multple ASLefr,

Teup-dose = CAof CGU —  Rr of C4u
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Example 3:
A CGU Consist of three Assets A. B C, having total Recoverable Amount of Rs. 25,00,000 and Carrying

Amount are as under:

Carrying Amft.

12,00,000

B 8,00,000

G 10,00,000

Calculation of Impairment Loss

CA Of Cc6U 30,00,000
(-) RA OF Cc6V 25,00,000
Impairment Loss 5,00,000

As per AS 28, Impairment loss of CGU shall be allocated to Individual Assets of CGU in proportion
of their respective carrying amounts:

A's Impairment Loss 5,00,000 x 12/30 2,00,000
B's Impairment Loss 5,00,000 x 8/30 1,33,333
C's Impairment Loss 5,00,000 x 10/30 166,667
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